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ACTION EB-08 

INFO OCT-01 EA-07 ISO-OO COME-OO STR-04 L-03 AGRE-00 
CIAE-00 INR-07 NSAE-00 TRSE-00 /030 W 

070808Z 052603 /17 

P 070709Z MAR 77 

FM AMEMBASSY MANILA 

TO SECSTATE WASHDC PRIORITY 6780 

CONFIDENTIAL MANILA 3301 

PASS USDA 

E. O. 11652: GDS 
TAGS: EAGR, RP 

SUBJECT: SUGAR: GOP NEGOTIATIONS WITH U.S. REFINEREIS 

REF: MANILA 2642 

1 . GOP OFFICIAL FAMILIAR WITH GOP-SUCREST CONTRACT 
NEGOTIATIONS HAD TOLD EMBOFF THAT DIFFICULTIES IN CON- 
CLUDING NEGOTIATIONS WITH SUCREST CENTER ON SUCREST 
REFUSAL TO ACCEPT "TEXAS IMPERIAL" FORMULA FOR PRICING 
SUGAR. THIS FORMULA, WHICH WAS USED FOR FIRST TIME IN 
GOP-TEXAS IMPERIAL PARTICIPATING CONTRACT, PEGS PRICE 
RECEIVED BY THE GOP TO AN AVERAGE PRICE COMPUTED OVER MONTH 
DURING WHICH SUGAR WAS RECEIVED IN UNITED STATES. THE 
PRESENT SUCREST FORMULA, ACCORDING TO THIS SOURCE, 

IS BASED ON PRICE AT TIME WHITE SUGAR IS SOLD, WHICH 
MIGHT BE A NUMBER OF WEEKS AFTER ARRIVAL OF THE 
RAW SUGAR IN THE UNITED STATES. CERTAINLY, THE 
PHILIPPINES WOULD BENEFIT BY IMPERIAL FORMULA 
DURING A FALLING MARKET SUCH AS MARKET WHICH PRE- 
VAILED DURING LAST HALF OF LAST YEAR. 

2. SOURCE STATED THAT GREAT WESTERN HAS ALREADY 
ACCEPTED IMPERIAL FORMULA AND WONDERED OUT LOUD 
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WHY SUCREST WAS SO RELUCTANT TO FOLLOW SUIT. 

THE NEGOTIATIONS WITH SUCREST ARE, FOR ONE THING, 

HE SAID, MORE DIFFICULT THAN TALKS WITH OTHER TWO 
U.S. COMPANIES BECAUSE SUCREST MUST CLEAR EVERY 
MOVE WITH ITS BANKER, BANKERS TRUST. 

3. THERE HAVE BEEN STRONG INDICATIONS FROM THIS 
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SOURCE AS SELL AS FROM SUCREST NEGOTIATORS THAT 
CURRENT SUCREST CONTRACT CONTAINS AN ADVANCE 
PAYMENT PROVISION. ALTHOUGH NEGOTIATIONS 
WITH SUCREST HAVE BEEN RECESSED, GOP OFFICIALS 
CONFIRMED THAT SUCREST WILL CONTINUE TO RECEIVE SUGAR 
UNDER ITS OLD PARTICIPATING CONTRACT AND THAT 
NEGOTIATIONS WILL BE RESUMED IN COMING WEEKS. 

SULLIVAN 
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